- THE
ool AMERICAN

— CONSERVATIVE
UNION

Conservative Action Starts Here — bringing you CPAC, Congressional ratings, and principled policy solutions

MEMORANDUM
To: The Oklahoma State Senate
From:  The American Conservative Union
Date: March 9, 2021

Re: Drug Price Controls Contained in SB 734

The American Conservative Union (ACU) is the nation’s original grassroots conservative organization. For more
than sixty years, ACU has served as an umbrella organization harnessing the collective strength of conservatives.
Fighting for Americans who are concerned with liberty, personal responsibility, traditional values, and strong national
defense, ACU develops conservative policy solutions to address some of our nation’s most pressing problems.

We are troubled by the trend at both the federal and state levels that rely on socialist pricing schemes — rather than
the free market — to reduce the cost of prescription drugs in the United States. The American Conservative Union
recognizes the importance of a vibrant environment for consumer choice and market competition. However, adopting
policies of government intrusion into industry practices and standards will not reduce drug prices in the long term.
Instead, as countless examples from other countries demonstrate, it will greatly reduce access to medicines for our
citizens. More importantly, price controls will bring to a halt the innovation that has been a hallmark of America’s
pharmaceutical industry.

Our sister organization, the American Conservative Union Foundation, operates the Center for Legislative Analysis,
which rates legislation considered by every federal and state legislative chamber in the United States. The ACU
Foundation uses such this data to “score” legislators, thereby allowing our activists to understand who really votes
as a conservative versus who merely provides lip service to conservative principles. It has consistently scored against
proposals that would allow for government-imposed price controls of any product or service, including scoring
against Oklahoma House Bill 2632, which would have imposed price controls in the prescription drug market.

With specific regard to drug pricing, the ACU Foundation has conducted research on how price controls have
impacted other markets around the globe. What is clear is that enacting price controls may seem like an easy solution
but doing so has disastrous consequences for people who rely on these life-saving medicines. Not only do price
controls result in reduced availability and access to consumers, but they also negatively impact research, development
and innovation to address some of healthcare’s most pressing problems. You can find the ACU Foundation’s full
paper and analysis here or here.

You should also know that ACU leads the Coalition Against Socialized Medicine (CASM). CASM is a coalition of
free-market groups that share grave concerns about price controls and other hallmarks of socialized medicine.

Senate Bill 734 contains price controls and is currently being considered in the Oklahoma State Legislature. It is
important you are aware that legislation containing price controls and other mechanisms utilized in socialized
medicine have been generally opposed by ACU in the past, and as such ACU opposes SB 734.

Should you have any questions, please feel free to contact Michi Iljazi, Director of Government Affairs at
michi@conservative.orqg.
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